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Conversation with Dr. P.M. Leverkuenn, 7 June l9y0
• '

. •. i Mune!. 7 Jun• 056. I had • lunoneon seeting vit .+ Dr. Paul
Imwerkuest	 aman1L7npf!ik.te; .4n Penn. I rave Dr. Lev•rcushn • copy
of the E June 1.4 Y'rs !'!  .tin contained the Wats Departmelt release
of the text of the sl■rushanev anti-Stalin spee:n. Rs estimate jps tat'
the speech would be read with sane interest b y WAY people in German,. but
that we could not espeet . it to have any particular.impsot. The Lopata had
already been made her* and in the Satellites. by tot previous announcements
at the fait or the spolch and by the prior 1es4ut,-es and comments on its
•contents. He believed that the DAll test wou:d be of interest main17 to
those who wish to ascertain details, but that opinione had probably caramel
erystalXised both here and in the Satellites as to what oeuld be implied
.from the speech and what-conclusions should be dram.	 .

2. Dr. Leverkushn weds a trip in April on $ barons boat from Jemears
to the Mast Indies end returned. He mentioned that it wee a restful holi-
day despite the rattier storey April *Tessin& and that he found it ver7

• refreshing to get away fro& current problems and to immerse himself in a
two.volumeasAilion,11 tes.Iffe of Disraeli. Haled become interested in
this  book [-The Lifejof Den!sainillsraeliajdrk_of Seaconsfiele. tei 
Ikwunwutr end Suckie/ because ha reopened it to refresh his memory on the '
pircuestehces under which the inglish had originally acquired '.:7prus. Re
Stilted that he was mit of touch with daily newspapers for almost 20 days
odoept for ship's bulletins. and he was astonlaherhow little things OW really
denied despite all the talk of crises. the situation in Cyprus was arbed
as over. the Arab-Israeli situation was perhaps a little worse end in gen.
oral be determined that the frantic pursuit of s11.7ht changes in the new
from day to day was really not as necessary for the intelligent pursuit of
foreign policy as keeping in touch with the main linos and coasting one's

•mind hack to the arl.4ns in the lYth century. He went on to remark thst be
thoueht that the Uniteo States put. really too much emphasis on the denier
of an outbasek in the *Car East. she he personally aid not beAleve that the
Arab.Iiraell dispute was anywhere near the-point of breaking out into 4 mar
that oould upset the who:* world.

3. .1he principal point that he seemed to make was with regard to
/Urkey and the contrast of our economic position there as opposed to ear
eaonoalo position in regard to Rapt. /Wks,. he felt. was a bulwark molest

pi but theta, economy was in a perilous situation. We were going to pro.
er with 1300.000.000 for the hien dab in Ee7Pt. and in hid OPWOR
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that vas pairing money into the Wile. History demonstrates that nothing
reseuviing ever came beck froa investments in HaVt , and mr oontrinction
to the hien deo would not save Zryvt for the West. give is no terrific
influent', over the direction of E.yptian policy, or alletiste tne Israeli=
Arab oriole. On tne other hand the seas amount of goner ($00.003.000)
would put the %Mash economy beck on its feet again. Our principal aid
to Thrkey had been eilitary assistance. This military assistance had taken

, the fors of sechpnizing the Ttarkish army; naturallf the flamers also vented
to mechanise their a.p-icultural implements after watching jeep and tonne
rolling down the road. The ezonoolo-result ess that we had changed Turket
into an oil economy. and tarker hi no oil resources. Therefore one of the
largest charges on the Tartish economy is the rasoline bill necessary to
tool their nechaniked arsy. this Aasoline it is • Wor item in their
Present annual deficit. If the oil companies put pressure on "Irks; and
%Miry cannot met this oil bill, vi may possibly lose the advantage we
had apparently achieved in mechanizing the Turkish Amy. Naturally the
'lurks. a warlike people. will gladly accept any arm; we prrvide thus, tut
VS should also coordinate our.prograas and take note of whet We are doing

'to the basic economy of the country.

44. Sr. lawerkimihn admitted that at the present ties and with sone.
engin increase in the near future Osman, vas finally developing capital

'foe depart. Shy amount of this export capital would be relatively soft.%
bet it Imo still'true that or the first tism since 1914 Clesmeny would be la
the espitel export market. The POrelgn Attain Committee of the Ibandestag.
of Mash Cr. Lyverkushn is a member. has decided to de something about lb. -
moordination of Oermen export capital end its integration with Carmen foreign
policy and total policy. A subwcomeittee of the !foreign Affairs Committee
heetherefore been established. and Dr. Loverkuebn has been named chairman
of this foreign aid committee. No'hopes to come vi with the relatively
modest budget of 	 50.000.000 for the first foreign aid project for this
committee. One of the principal objects of expenditure may be Afghan:sten.
Oeimay is in • position at the present moment to attend credit snir for
snsh short periods as five or six years and at a rate of six per cent. Sine,
the Afghans my be teolpted to take longer tam Soviet credits at 24 weenie
It le Loverkuebn's idea that Osman firms should .be absl to adjUit their
interest rate to 24 percent. and have the balance provided by a mubeidy
progress under a foreign aid so:ep grSe has writt	 on this
suljeot fo both Poreign Itiorsr4  •	 .tano and to	 otkein the
kanalemot. Se his also invit cooly attention to C;1.1w$6eilb1s caw of
&Mean counterpart balances as poisible source of revenue for Such foreign
aid Programs. Another object of this foreign &id program. especially to.
*ease ot his ardent interest in the country. eioht very cell be Tkirkey.

•

.	 we hod a general discussion of the Soviet eocnonic offensive. Se
• .1'114 sec agree with sy.statement tnat the Soviets were in an Luba: position
• te direst their economic, progress towards political ends. and coat 0O7
r— soild be more flexib.# than ve cou:1 am pick and omens. objects for 'foreign

• sid With an ars to.political . sodliicstion, i.e.. absorption of Burmese
• dorPlim rice and.egyptlan cotton. In hi. opinion we need sore facts oo

. the Soviet finansLavositlan. and especially on toe nature and extent of

.
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their eommiteents witteSovlet China. He pointed out that the Soviot -Chinese
agreements completed In ly.c4 spoke only ov Soviet investments in China to
Use extent Of )00.000.00C rubies. This ikt...0,000.0GC in isternationa. terms
La really not • !ar,l• investment. Meitner is the turnover to the Mimes
ammo: of moo l,7 ihoustrial establi4n3ente. espeoieliy if theist inciudi
Soviet oevelopmente In Sinslang. It contrasts oddly with the arutouroamant
at the 20.b.Pacty Cengreas that the Central Economic Directorate • this
Soviet Union had turned back ease	 Industrial istablIshments to the
Individual goobers of the Union.

•

6.. He emphasisid t he necessity for better Lntellicence on the Soviet
Kee •conoPv. It was Pao intention to make sure p	te the Perel.:n
had the Lost studies at iti.di•posal	

o.
. and he ?wood	 sanatt-ing; snout

inte.-ritirt... the ei:orts orYoch In le in Afrl:h 1.114 the  KlauAlert 	 •
operation In Stutt4art In order to ,..,tmitonatic studies for tie shoo ng
or Strman.foreien policy. knowini that he ha4 raised Inllashington the
subject of. obtaining certain Gm:A.:round information. I tol4 his that we
elitht be able to supply certain materials IC the subject matter were fairly
speolfIc.' Me seemed slightly &VIPS* to dlSCUSSIA6 any provision of material
unless It eame to him throu.fi the Porelzn OffIce. I thereforrpointed out.
to his. as he was swam, that we nee siarhar.:e certain finished studies with
thq MUndesnaohrIchtendienat. li.nd I presuwed that the EMD custower for tinuM1
flnIshed•stedies would he the Demon Porsi,n Office. It was therefore *Isar
that demon Pominn Office requirerenta laid upon the HUD elaht. In part.
be eatisfled by notarial that caste trim END asehahge source!.

larertual11 Meld that there was conslderoble interest In Oar/So
Torall; policy cir6: ,A at the present time in coordinating the whole question.
of soonaelegf,przpi:n.ri bicy. Mk had recently written an article on this
subject for/Die Weft	 the editors had :eatured on moo 3 with the cop-
tIopLthet German economic policy cam •uhzulaenglice (Inadmuater. Dr.
jar	 .n felt that this 553 prOtably a harsh caption to have Over the -
article of a prominent CDU cees.r. but found that Porei4n Minister Brentano

'end others dli not regard it In his manner but a,p-oed that economic and
fereL0 policy was inadequate and aonotitind had to be done aboup it. Dr.
Imverkuehn said that ha had written a long confidential seeorankun on tbd
subject to Minister Brentano whIch was now being moraine/4. and1he promised
to amll MA a MP,' from Namourg. It probably oontelm his re... -..ectiono on the
present arrusWil„over teE aii„etet of busin..ss (4onjurstur) in GAPAAft/. HA	 .
belles** thomit-haeffrz shOT;rnard are unnecessarily worried about the
dander of inflatiun and /tee attecbtliti to put curio on the polio: that
built up the Osman econcey,just beoause they fear there silent hd • elmi.elo
rbeersal. Put with no actul Indication.s that inflation is a priest danger.

• (1,	 .	 •
S. I told Dr. Leverkueha that I isms leaving at the end of JUne, and

he expressed the bope that we could see each other again before's: departure.
stated that he wished he could have another conversation with LSCHASI .

• •
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Most the wweld Problems in which mews inter4stod. but that his•plana did'
.not foreseo • trip to the United States this sumer or fall. Ile asked S.
'honover. VA convey his best personal wish.. to AXISUI, •

•
9. It to nuigested that this essorancham- of conversation be celled te

. the attention of *WWI anIC:
•
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